
KAHN SEES IDLENESS
IN FAULTY TAXATION
Danker Writes Lenroot of Effectin Checking New

Enterprises.

URGES LOWER SURTAXES

Capital Flows Increasingly
Into Exempt Securities,

He Asserts.

Faulty taxation is one of tne main
explanations for the present depression
which keeps millions of men idle, Otto
H. Kahn, the banker, asserted In a letter
to Senator Irvine L. Lenroot of Wisconsin.The letter, made public yesterday,blamed particularly the higher
brackets of the surtaxes.

Mr. Kahn wrote the letter to the RepublicanSenator from Wisconsin followingthe publication that Mr. Lenroot was
opposed to the reduction of the surtaxes
to a maximum of 32 per cent., at adopted
by the House of Representatives.
'Permit me to point out, at the outset,that from the merely selfish standpoint,the man of means nee< have little

quarrel with the existing schedule of surtaxes,"Mr. Kahn said. "If he chooses
to avail himself of the lawful opportunitiesat hand, he can invest a greater
or less portion and, in some cases, all
of his capital in tax-exempt securities at
an attractive rate of interest and, to the
extent that he does so, the Income tax
and surtaxes will cease to trouble him."
"To the extent that the extreme surtaxesare collected," he says, "they

penalise the working capitalist, the man

engaged in enterprise and active business.as against the idle capitalist. They
have produced less and less, year by
year. According to the last published
figures they produced but one-third approximatelyof what they produced in
the first year of their existence and for
the present year they will unquestionablyproduce still less. Quite apart from
the simple way of avoidance, through investmentin tax exempt securities, they

jected to them, to find means of escape
from their rigor, as every extreme
htatute does. It is human nature that
men will resort to any legitimate means
of defence against unreasonable exaction.I have personally no doubt that
surtaxes which (including the normal
tax) do not claim more than say, as a
maximum, one-third of a person's incomewill produce a larger revenue than

. the present rates which claim up to
nearly three-quarters of a person's income."

Result of Faulty Taxation.

The banker shows that it Is that relativelysmall percentage of the nation's
wealth represented by the surplus funds
of corporations and well-to-do Individualsthat starts arid finances, at a

risk, the new enterprises of the country.
After pointing out the scarcity of investmentfunds, including those for

mortgages and building operations Mr.
Kahn says:
"In faulty taxation must be found one

of the main explanations for that stagnationand depression which keeps millionsof men idle. In the all-pervasivo
effects of faulty taxation must bo found
< ne of the reasons for the maladjustmentwhich causes Inordinately low
prices for the things the farmer produceswhile at the same time enhancingthe costs of the things he buys.
"I am engaged in the business of

financing enterprise and I know from
personal experience how continuously
projects, the execution of which would
aid in turning the wheels or industry
and creating employment, are running
up against the impedtidents'bf taxation
and are broken by them and discarded.
"The man of small or moderate means

le taxed far less in this country than
in any of the leading nations of Europe.
But our efderal surtaxes rise to rates
higher than exist In the tax schedules
of any other nation, and that without
faking into account State income taxes,
winch are unknown In Europe."
The road to the relief of unemployment

and of the present plight of the farmers
lies along a system of taxation which
seeks to promote industry rather than to
:*me and retard it, Mr. Kahn asserts.

Tax Exempt Securities.

Turning to the part played in the Bitnationby tax exempt securities the
banker says:

"There are at present over $15,000,400,000of tax exempt securities availableand more are coming out almost
daily. In the first eight months of this
year approximately $700,000,000 of such
securities have come upon the market,
in the month of August alone $100,ouO.OOO.

"There is but one effective way of
stopping the huge exodus which has
been going on and continues ever increasinglyto go on of capital into the
haven of tax exempt securities, and that
Is so to reduce surtaxes as to remove
the immensity of the advantage now offeredby such securities."

In concluding Mr. Kahn points out
that the people Judge a party not by
the details but by the results of legislativeenactments, and the matter of vital
concern to the average man and woman
la the return of good times and abundantemployment. He says:

"It is my business to keep track of the
currents which determine the trend of
affairs, and I speak from practical
knowledge when I say that good times
»nd abundant employment cannot return
as long as enterprise is lamed and the
natural flow of capital deflected by oppressiveand exorbitant taxation."

SAYS HARDING VIOLATED
RIGHT OF LOWER HOUSE

Cochran Questions Power to
Address Single Chamber.
Washinoton, Oct. 14..The House JudiciaryCommittee would be directed "to

inquire whether It Is within the scope of
the President's Constitutional authority
to address either house of Congress withoutnotice to the other and In Its absence,whenever lie may please, on any
proposal of legislation actually pending
or likely to come before It," under a
resolution Introduced to-night by RepresentativeDourkc Cockran (N. Y.),
Democrat.

Mr. CockrAn declared that President
Harding In addressing the Senate July
12 on soldier bonus legislation had "violatedthe constitutional right of the
House to share In all communications
which the President may address to Congressrespecting legislation."

HIS FIRST PEACE SINCE
WEDDED{ STAYS IN JAIL

Chicagoan Refuses to Sign
Bail Bond for Release.

Derpatrh to The Nkw York Hsrai.o.
Chicaoo, Oct. 14..Joe Wlsnlewskl.

wealthy Chicago real estate operator,
who was put Into Jail upon complaint
<>f his wife Wednesday, refused an offer
of release to-day when a $1,000 bond
was presented to lilm to sign. |"Not on your life," he replied. "I I
won't sign it. I don't want to leave this
place. This la the only place I have
had peace elnce I wan married."
Recently Mra. Wlanlewskl final a bill

for divorce, charging that her htiabnnd (
had beat her and threatened to kill her. .

BILLIONS IN CLAIMSAGAINSTUNCLE SAM
Only Tribunal in Which GovernmentCan Be Sued BeginsAutumn Term.

CASES DRAG FIFTY YEARS

Farmers, Inventors, Marine
and War Contractors Are

Among Litigants.

Special Despatch to Thi New Yo»k Holai.d.
New Yartc Hrrnld Bnreau, I

WiohlnftiNi, D. C., Oct. 14. j
More than $2,000,000,000 worth of

claims against the Oovernment, mostly
.....U » li.n.1A ..111 k.

filed In the United States Court of
Claims within the next few months. In
the opinion ot officials.
The Court of Claims, now beginning

its autumn term, is the only tribunal in
which a citizen may prosecute an action
against the Federal Government.
From every section of the United

States business men, manufacturers,
lawyers, farmers, ship operators and
inventors are flocking to Washington to
lay their demands before the court.
Demands range from $10 to untold

millions, with Interest "at the prevailing
rate," as the language of the court
puts It.
Farmers seeking redress from the

Government through the claims court
are \numerous. Scores of them are demandingcompensation for damage to
crops when airplanes landed in their
fields during the war. Other farmers
want financial relief for use of land
confiscated for camp sites. These claims
are in the class Involving a few hundredsof dollars.

in me ciass involving minions arc me

demands of ship operating companies
whose vessels were taken over by the
Government during the war. Ship buildingconcerns ask a total of approximately$850,000,000 as a result of contractscancelled by the United States
Shipping Board at the time of the
armistice.
Larger amounts are being sought by

manufacturers and concerns which sold
supplies to the War Department. Millionsof dollars worth of orders for food,
textiles, steel, weapons and bombs were
cancelled following the armistice. This
resulted in a waste of material that
meant fortunes to many concerns, accordingto claimants.

Opportunities to settle their claims
were given to most claimants by the
Government departments at the time of
the cancellations, and hundreds chose to
accept these opportunities rather than
go to court. s
Whether the railroads will file claims

Involving more than $2,000,000,000 Is
being discussed now In Washington In-,
view of the desire of President Harding
to settle these negotiations out of court.

DEFICIENCY CLAIMS
EXPECTED BY MELLON

Will Not Disarrange Tax Programme,He Says.
Special Despatch to Ths New Yosk Hduld.

New York Herald Bnreaa, !
Washington, D. C., Oct. 14. 1

Secretary of the Treasury Mellon in a
formal statement to-night announced
that requests for deficiency appropriations,soon to be sent to Congress for
the fiscal year 1922, would not disarrangethe tax programme already
practically agreed upon by Congress
and the Administration.
The Treasury estimate of expendituresof $4,034,000,000 for the year, sent

to Congress in August, will remain unchanged,Mr. Mellon made clear. He
Issued the statement following reports
that deficiencies totalling $370,000,000
would be asked for. He denied that
this sum would be requested, but admittedthat deficiency appropriations
would be requested.

BEADY FOR BIDS SOON
ON LEVIATHAN WORK

Great Liner Will Not Be
Electrified.

Special Despatch to Tub Nrw York IIcbald.
New York nerald Burean, 1

Washington, D. C., Oct. 14. I
Specifications for the recondltionin-f

of the Leviathan will be ready for considerationof prospective bidders sonr:
time next week. It was announced todayby President Joseph W. Powell ct
the Emergency Fleet Corporation. It
will take bidders a month or more to
study them with sufficient care to make
up a bid.
Mr. Powell said that the Leviathan

will not be electrified. The reason for
this Is that there are no motors of th-j
Diesel type of more than 4,000 horse
power capacity. Mr. Powell said that
In order to put In enough of these
motors to drive the Leviathan too much
pasaanger space would have to be
given up.

AMUSEMENTS.

N. I. SYMPHONY
WAI.TKR DAMROSCH, Conductor
AIJ1KKT COATKS 1 Guest
VINCENT d'YNDY. ) Conductors

CARNEGIE HALL
13 inurn(lay Aft*, and 1C Friday Erf*.S Sat. Aft* far loon* People

AEOLIAN HALL i
IS Snndajr Afternoon Concert*
4 Bat. Mornln** for Children

OPENING CONCERTS.CARNEGIE HALLThursday Aft., Oct. SS.Frl. Eve., Oct. SI
SOLOIST-VIOLIN

Paul Kochanski;
Roger-Ducaaee, Tachelkowaky, Rachmaninoff.Ticket*. Room 1202, Aeolian Bid*., andCarnegie Bo* Office. George Engirt, M*r.
AEOLIAN HAM 5 SUNDAY AITS.Explanatory Recital* at the rtano byWALTER DAMROSCH

*n Wagner's Nibelungen TrilogyFirst Recital To-morrow (San.) Aft. at 3.Tkt*. at Box Office A Room 1202. Aeolian Bid*.
International Concert Direction announce*CARNEGIE HALL. TO-DAY AT 3 P. MAMERICAN DEBUT m. mElly neYPIANIBTE
Ticket* ftOc to >2.00. (Chlekerlng Plsno.)
CAnNEGIE HALL. TO-DAY AT 2:»0 P. M.

AMERICAN DF.RUT

Rozsi VARAlYVIOIA3NCELLIST
WALTER GOLDS at th* Piano.

Ticket* llOe to IJ.M. (Stelnway Pleno.)
Carnegie Hall, Mon. Eve., Oct. 17. at S ir.,

Ileturn to America of BRONWLAW

HubermaN
. "" ." ..' . . . mm m - - V

VIOLINIST
PAUL mKNKKL at the Piano.

Tlrkrta flOc to (Knabo Piano.)

PHILADELPHIA ORCHESTRA
LEOPOLD STOKOWSICI. Conductor.

3ABNBOIBI TUESDAY APT « at
HALL BVBNIKQ XV
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CAST INCU
Elliott Dexter

Montagu Love
Dolores Cassinelli
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All seats reserved NOW SELL

PRICES: wt
Saturday and Sunday, $1.0<

BOX OFFICE O

oivoli LAi?.Ti£rs
B'way at 49th hTT" ""

.

ELSIEFERGUSON
in "Footlights" I
A Paramount Picture

RIVOLI CONCERT ORCHESTRA

>> TAT Tn last timesDIAL 1 U TO-PAY
IV Times Square i

CONSTANCE BINNEY I
in "The Case of Becky" |
FAMOUS KI.ALTO ORCHESTRA

If»W YORK'S I/BAD1KO TBI

C MIDIDC B'way A 40th St. Rv*. 8 20.
tlwlCIRCi Mats. To-day A Wed. 2:2:0.

OTIS SKINNER
p A IfTV B'wayA4flth8t. Kves.ntX 30.
AsAIE. * I Mata. To-day A Wed. 2 .30.
Booth Tarkin?ton's New Comedy
"AN AMERICAN 'BUNTY.' "-Man.
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S- you ait tight and wait." See
LILIES OF THE FIELD,"
KLAW THEATRE.

Knickerbocker. B'wav A 08 St. Kvw. 8.23.
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L'ST t WKS.before transcontinental tour
HENRY W. SAVACiE'S New ProductionMBBfWIMWl
< SAM H. HARRIS'

CART «. .a "DELIGHTFUL. WOSJf.lAS "ONLY 38
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.Alan Dale, American
DAVID BF.T.AftCO lYraenta

FRANCES STARR ,

In "THE EASIESTWAY" I
Eugene Walter'* American Maaterpleee.
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NAZ1MOVA
in "Camille"

.Beginning Tomorrow.

GL0RIASWANS0N
In "Under the Lash"

A Paramount Picture.
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TEL." de Plillltppe, Mario, Kllnova, French.De Hlerapolla; Cond. Hadiey. "FAGLIACCI,"| Charlebole. Andrelnl, Vlvlano. d'Amleo, Tuirtl».-o;Cond. Lebegott. TO-MGHT. "LAUIOCONDA." Amaden, Fraacanl, Eaton, Tommaainl.Royer, De lllaal, Cervl; Cond. Peronl.MON.. "AIDA," Kappold, Fraacanl,Tnniniaalnl, Vlvlano, De Blaal; Cond. Peronl.Tl EN., "FAl'NT," Fltziu, Paggi. Boacaccl,Rover, Bcott. WED. MAT., "RIGOLETTO,"Lucrheae, Kraemer, Corallo, d'Amleo, DeRlaal; Cond. Rctaretti. WED. EVE.. "CA\AI.I.ERIA Rt'STICANA," Baroya. Kraemer,Kraacanl, Dalle Molle; Cond. l.ehegott."AuLIACCT," Kettle, Tornm&alnl, Vlvlano.d Anitco. TudUco; Ootid. Peronl. Till RS."BARBER OK SEVILLE,'* Lucchcae, Ilosrarcl.Royer. de lllaal; Cond Peronl. FRL,"I.A IIOHKME," Fltziu. Keltic, Boacaccl,P?5Leri. d'Amleo. de Biaal; Cond. Peronl.NAT. MAT., "CARMEN," Ferrablnl. Keltic,Corallo. Royer, Becker; Cond. Peronl. SAT.EVK.. "II, TROVATORE," Baroya, Kraacanl,'n' Vlvlano, De Blaal; Cond. Peronl.If-"' r,0r-W. Tel. Lonttacre .->087. Eva. 8:16.
fj I I.I tT Fi mw r

l!y^r^rWMcu ,JAt'K SORWORTII,P JIll'VXtl 7? " rk l'y Both A Witt. WalterV-41U(iiMrl»clier A Co.. Fnber AMcP<l28#i5tJ<-;owan'C« rtmell A Harrle, PuckI..tMA ClaIr. othej-».
WIM1 "NO WOMAN KNOWS"EjjSJjl *n(i Supreme Vaudeville
rranm"N0 WOMAN KNOWS"FI»1llPlll USUAL BIO VAUDEVILLE.1 Dance Contest Every Thurertay| InW MAVbl Wight.
If 1Jl| Jb NAT NAZARRO, JR. A CO..llrialirmiMFrank Gould, Toin A Dollyli^AllPIHWaril. Stanley A Caffray, ElvaIdadPTipTILloyd, othere, and "NO WOMANLSLiiiilKNOWS.^

a rtritfT Broadway A 43th St.
| #1 Con.11 A.M. to 12 P.M.

AT Wr Aft- 30c- Nlglit 30c.
%#|#%| (ex. Sat.. Sun.A Hoi.).

FAY MARBE I £&.'&=
IIOBART BOSWORTH In "The Cup ot Life."

HIPPODWHESj"c«EII
J6EI TOGETHER\t3racison wtto

TOWN HALL REJANE in 'MIARKA'
WEST 43 St. The Great French ComcdliTfl MinilT at enne'aOnlyFllm-SpeclalShowjI820 '"« h"h- 50c. "5c. |1.1strann i accuse"

B«»y, 47th Bt. BtrandSymphonyOrch.
r A DITAT TOM MO OREuAl liUL "From the Ground l>."!Mmc. Eymael (French Soprano)B'way at 51 St. Capitol Grand Orchestra.
COLUMBIA B'wayiTwIce DallylBurlesqueULUIflOIH 4?th|2:15 t S: 13|Pop.Prices
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KOKKM

S Hubert Vaudeville 51
Winter Garden 44th St. Thea.
0 Star Acts. Twice Dally, 213 and 8:15.

44th St .W.ofB jr. Eva.Hi tO
A0MMK&. T"-'1-'

SjiliftfiT-" rue 'atfATfsr t**t< rvw/jvf

Moves the SSthSt.^J^Mon.
Oix'uliig Monday at the Hroaiihurat Theatre.

SEATS NOW SELLING.
Arthur Hopkins trill present

Lionel Harrymore
in " The Claw "

with Irene Fenwick
rTNl OOMiOV HIT/k es£

UMKMC£ CROSyilT^^mcf^l^^tC^e

Arthur J.v j
"" j

JSsSii*Rambeau
in " Daddy'8 Gone a-Hunting "

oy Zoo Aklni, Author of "Declassnu."
Pltimmtfh }Yest 45th Se- Ev««- »rtymouin Mats. To-day & Thurs.

P"THEATRE GUILD PKODl'CTIONS-=j
Iir.APRirW floW.38. Eva.8:30I u/irvi\iV/iv-Mt Today&Th a30

AMBUSH
11 "BREAKANY KXQAOEAOS.XTI TO SEE IT.".Alan Dale.

I - H
4ft.W nfrt'yrv.Ev.8:30

CutTDnMts.Today* Wct.il[
eCALUEfKie LILIOM©
I OH I I n THEATRE. 42d St., W. of B'y.firlll I II Twice Dally. 2:30-8:30.
" """ Sunday Matinees at 3.

MARY PICKFORO
in Her Most Endearing Film Play.
"LITTLE LORD FAl'NTLKROT."

From the Novel by Frances Hodgson Burnett.
rPMTP AI Theatre. It'way at 47 th St.
V-E.1S IhAL Continuous Noon to 11 :30 P.M.

MARIE PREVjOST ""N£5S!?y's
A UNIVERSAL PICTURE.

Symphony Orchestra . Other Features.
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HELEN MacKELLAR m "BACK PAY"
A New 1'lay by Fannie Hurst.
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THEODORA
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Sardou's Famous Love Romance.
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